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Disclaimer


This Presentation is provided by Quickstep Holdings Limited (“Quickstep” or the “Company”) as a summary of the Company and its operations and for
general information purposes only.



This Presentation is not a disclosure document and should not be considered as investment advice or an offer or invitation to subscribe for or
purchase any securities in Quickstep or to lend money to Quickstep, or an inducement to make an offer or invitation with respect to such securities or
such lending. This presentation does not purport to cover all relevant information about any potential investment in, or credit decision in respect of,
Quickstep. Accordingly, potential investors and lenders are advised to seek appropriate independent advice, if necessary, to determine the suitability
of any investment or offer of finance.



Recipients of this Presentation are advised that the information contained in this Presentation is not legal, tax, accounting, investment or financial
product advice and should not be used as the basis for making investment or credit decision or for risk evaluation purposes in relation to any
transaction. You should consult your own advisors as to legal, tax, financial and related matters and conduct your own investigations, enquiries and
analysis concerning any transaction, investment, credit, risk or other financial decision.



None of Quickstep, its employees, officers, related entities or advisers have audited or investigated the accuracy or completeness of the information,
statements and opinions contained in this Presentation. Accordingly, to the maximum extent permitted by applicable laws, none of them makes any
representation and none of them gives any assurance, guarantee or warranty, express or implied, as to, and none of them takes any responsibility or
assumes liability (including in negligence) for the authenticity, validity, accuracy, suitability or completeness of, or any errors in or omissions from, any
information, statement or opinion contained in this Presentation.



This Presentation contains certain forward-looking statements which have not been based solely on historical facts but, rather, on Quickstep’s current
expectations about future events and on a number of assumptions which are subject to significant uncertainties and contingencies, many of which are
outside the control of Quickstep and its directors, officers and advisors. Quickstep undertakes no obligation to update these forward-looking
statements for events or circumstances that occur subsequent to such statements or to keep current any of the information provided. Any estimates
or projections as to events that may occur in the future (including projections of revenue, expense, net income and performance) are based upon the
best judgement of Quickstep and there is no guarantee that any of these estimates or projections will be achieved. Actual results will vary from the
projections and such variations may be material. Quickstep has no obligation to tell recipients if it becomes aware of any inaccuracy in or omission
from the information in this Presentation.



Other than for the pictures of the Quickstep facilities and machinery, the assets featured in the pictures in this Presentation are not assets of the
Company.



By accepting this Presentation, you acknowledge and agree to be bound by each of the foregoing statements.
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Quickstep : The “composite” revolution
Positioning : creating carbon composite solutions
•

50% lighter than steel - 30% lighter than aluminium

2 activities : composite parts production; licensing
A disruptive technology, patented & validated : RST
•

Best value for money on the market

An existing base of activity with high visibility, in the military sector
•

A provisional turnover of $US 800M secured over 20 years

Further high growth potential beyond : High end automotive and civil aviation
 An exponential growth :

Revenue 2012/2013 : $6.8 M
Revenue 2013/2014 : $17 M
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Exponential Growth – Total Revenue

2014 and 2015 are forecast only
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Worldwide Locations
Quickstep GmbH
Munich, Germany
Sales office and
R&D for PRESCHE
Project
Employees: 7

Quickstep Composites LLC
Dayton, Ohio
Sales / R&D Office
Employees: 3

Quickstep production and Headquarters
Bankstown Airport
Sydney, Australia
Employees: 110

Quickstep Business Model
License Quickstep carbon composite processes and technologies for the
automotive and other industries:


Licensing of RST technology



Sale of Quickstep plants

Revenue from contract manufacturing of complex carbon fibre composite
parts to aerospace and defence industries:


High barriers to entry. No serious competition in Australia



F-35 Lightning II JSF - commenced 2012 (Perth) & 2013 (Bankstown)



C-130J ‘Super Hercules’ - commenced Feb 2014



Bidding for significant new projects in aerospace
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Forecast Global Demand for Carbon Fibre

Automotive sector expected to become the largest user of composites
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Fast Curing of Composite Using Fluid Heating
Pressure Chamber

Flexible Bladder
sealing mould to pressure chamber

Heat Transfer Fluid (HTF)

Flexible Bladder

Mould tool floating and supported in HTF

Composite part
to be moulded

Rapidly applying heat to the laminate, placed between a rigid or semi rigid mould
Mould and laminate are separated from the circulation HTF by a flexible membrane
Use of balanced pressure and vacuum on the laminate to cure the part

Economical construction due to low pressure in both chambers (up to 0.8 bar)
Proposal in train to qualify the technology to make spars for the JSF. SBIR has validated the technology.
Faster than competition (1/2 time) cheaper investment (1/2), cheaper tooling (1/3), better technical
characteristics

Quickstep’s Competitive Advantage in Auto
Move to carbon fibre composite linked to legislation in Europe and the US to reduce CO2
emissions. Carbon fibre can reduce weight by ½ compared to steel.
Vehicle production ‘holy grail’ for carbon fibre parts: low cost, high speed, quality finish.
No composite solution has met all three objectives - until now poor quality finishes were
common (compensated for by labour-intensive bogging and sanding).
Quickstep’s patented Resin Spray Transfer (RST) technology
delivers on all three.

RST cell

Technical success confirmed.

Demonstration part shipped to and approved by European luxury car
makers.
Experimental production cell commissioned and operating.
Further development underway with Lamborghini/Audi to reach higher quantities.
Quickstep manufacturing parts to drive sales. Terms being discussed.
Partially funded by Climate Ready grant from AusIndustry for $2.6M, plus other grants.
9

Comparison of RST to Steel and Aluminium
Today carbon price
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Low Cost Carbon Fibre – Half Present Price
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Quickstep / RST Process
Production plants expected to sell for
around $1 - $2 million each; additional
revenue will be generated by support to
design (to make it friendly to Quickstep
technology), optimisation of production
before and when started, maintenance
and technical support. Resin supply is also
a revenue generator as the resin is specific
to the process.
Possible first own production sale as early
as 2014 representing around $2.5m p.a. of
part production.

Key patents are in place until at least 2022
and being evergreened.
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Quickstep’s Carbon Fibre Composite
Manufacturing Facility – Bankstown Airport
New $16.2 million plant - largest
independent producer of Aerospace
grade composite in Australia.
Opened June 2012.
First part delivered from Bankstown
in February 2013. More than 200
parts delivered to date.
Capacity to serve large-scale, longterm contracts.

Possible plant extension as Boeing
has vacated adjoining site.
Facility completed with NSW
government and Australian
government funding.

l to r: Gary Ervin, President of Northrop Grumman’s Aerospace
Systems Division; Philippe Odouard, Quickstep’s Managing
Director and Barry O’Farrell, NSW Premier with the second
long-term agreement signed in June 2012
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Joint Strike Fighter Agreement
US$300 billion - world’s largest defence contract; 3,000 JSF aircraft to be delivered over
life of the program.

JSF project ramping up with more than 80 aircraft delivered to US DoD.
140 aircraft complete or under construction, ramping up to one
aircraft a day, the 3rd highest volume of aircraft production per year
- behind B737 and A320.

F-35 Joint Strike
Fighters

Quickstep has continually met audit and flying part delivery
schedules from the beginning of the contract – and original schedule
in 2009.
In excess of US$10 M orders in hand.
Long Term Agreements in place with Northrop Grumman for doors and panels
LTA signed with BAE Systems/Marand for Vertical Tails composite parts worth $140m
Revenues of US$40 M p.a. at full capacity.
Agreements valued at US$700M over 20 years.
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Lockheed Martin C-130J Contract
Quickstep selected to manufacture wing flaps for C-130J military transport
aircraft in March 2012.
Won against global competition.

Quickstep made wing flap ready to be installed
on a C130J Hercules

Preliminary work now complete.
US$22 M first production purchase
orders received for 36 sets of wing flaps.
First parts delivered on schedule
7/2/2014:
– 7th shipset delivered as of 26 June 2014
Overall agreement signed in December 2013 and valued in excess of US$75M
to Quickstep over 5 years.

ORPE Quickstep System
First manufacturing Quickstep machine sold
in July 2013 to ORPE.
Application on satellite launcher.
Critical Design Review passed in May 2014.
Value: $6M to be delivered in next 12.
months.

Validates the Quickstep Process technology.
Opens potential for large integrated parts in
the aerospace industry.
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Growth Opportunities
Quickstep has earned a positive reputation for performance through JSF.

Quickstep has bid and is in negotiation with a number of other potential
clients.
Quickstep is already in-contract with 4 out of 5 largest Aerospace and
Defence contractors in the world:
 Lockheed Martin, Northrop Grumman, Airbus and BAE Systems
 Focused on capitalising on its reputation and contacts with existing clients
 Expand into new clients wanting to enter/expand in Australia

Military focus ensures protection from low labour cost countries.
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Conclusion
In excess of $40M in firm orders are in hand - backing the next 18 months of
turnover.
Future JSF sales supported by US$700M Memorandum of Understanding on
JSF already signed. New LTA signed with Marand/BAE Systems for Vertical Tails
is valued at $140m.
Plant capacity for manufacturing is around $100 M p.a. without further
substantial investment. Only 60% utilised by JSF and C130 at peak.
Disruptive technology for the automotive market recognised by leading
European OEMs.
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Thank you!

