23 February 2014

Companies Announcements Office
Australian Securities Exchange Limited
Level 4
20 Bridge Street
SYDNEY NSW 2000

Dear Sir
Please find attached the Company’s results for the six months ended 31 December 2014, for
immediate release to the market.
Included in this announcement are ASX Appendix 4D and the Condensed Interim Financial
Statements for the half year to 31 December 2014 as required by ASX listing rule 4.2A. This
information should be read in conjunction with the annual financial statements for the year
ended 30 June 2014.
Yours Faithfully

Jaime Pinto
Company Secretary
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QUICKSTEP HOLDINGS LTD
Appendix 4D
Half Year Report Period Ended 31 December 2014
Results for announcement to the Market
The loss after tax of the consolidated entity for the half-year was $4,509,343, compared to a loss of $6,080,541 for the comparative
period in 2013.
$’000

Percentage Change
Revenue from ordinary activities

265% up

to

$13,365

Loss from ordinary activities after tax attributable to members

26% down

to

($4,509)

Net Loss for the period attributable to members

22% down

to

($4,548)

Business activity in the period centered on increasing C130J production to three ship sets per month, the ramp up of F-35 Lightning II
Joint Strike Fighter (JSF) production, the qualification process for JSF Vertical Tail components, manufacturing, assembly and systems
integration of the company's first commercial Quickstep Process plant and ongoing investment in the technology for automotive and
aerospace application.
For more details around these activities please refer to the Directors Report which forms part of the Half Year Report also released today.

Dividends
Current period:

Amount per security

Percentage Franked

Interim Dividend

Nil

N/A

Date the Dividend is Payable:

N/A

Record Date for determining entitlements to the Dividend:

N/A

Prior corresponding period:
Interim Dividend

Nil

Net Tangible Assets per Security
As at 31 December 2014

-$0.003

As at 31 December 2013

$0.020

N/A

Quickstep Holdings Limited
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Interim financial statements
for the six months ended 31
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Quickstep Holdings Limited ACN 096 268 156
Interim financial statements - 31 December 2014
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This interim financial report does not include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2014
and any public announcements made by Quickstep Holdings Limited during the interim reporting period in
accordance with the continuous disclosure requirements of the Corporations Act 2001.

Quickstep Holdings Limited
Directors' report
31 December 2014

Directors' report
Your Directors present their report on the consolidated entity (referred to hereafter as the Group) consisting of
Quickstep Holdings Limited and the entities it controlled at the end of, or during, the six months ended 31
December 2014.
Directors
The following persons held office as Directors of Quickstep Holdings Limited during or since the end of interim
period:
Mr T Quick, Chairman (appointed 14 February 2013, Executive Chairman from 29 May 2014 to 18 February
2015)
Mr D J Marino, Managing Director (appointed 18 February 2015)
Mr P M Odouard, Executive Director (appointed 13 October 2008)
Mr N Ampherlaw, Non-Executive Director (appointed 8 July 2013)
Mr P C Cook, Non-Executive Director (appointed 14 July 2005)
Mr B Griffiths, Non-Executive Director (appointed 14 February 2013)
Mr M B Jenkins, Non-Executive Director (appointed 14 July 2005, resigned 20 November 2014)
Mr E J McCormack, Non-Executive Director (appointed 11 August 2010)
Mr D Singleton, Non-Executive Director (appointed 11 October 2010)
Results
Quickstep, which manufactures high-grade carbon-fibre components for the aerospace and automotive
industries, reported sales of $13.36 million for the six months ended 31 December 2014, compared to $3.66
million in the previous corresponding period (pcp). This reflected considerable growth in production and delivery
of Quickstep's F-35 Lightning II Joint Strike Fighter (JSF) under its agreement with Northrop Grumman and its
C-130J 'Super Hercules' memorandum of agreement with Lockheed Martin. This excludes income related to the
ORPE project which will be booked on completion in the second half of the 2015 financial year.
Total revenue, including income from grants and R&D tax rebates, was $15.70 million compared to $6.30 million
in the pcp.
The Group loss for the first half was $ 4.51 million compared to $6.08 million for the pcp, in line with the
company's expectations.
Cash receipts from operations were $13.37 million, compared to $12.71 million for the pcp.
Sales will continue to increase in the second half of the year as JSF production continues to increase; and
delivery of C-130J wing flap ship-sets to Lockheed Martin continues at a rate of approximately three ship-sets per
month. Quickstep's anticipated significant growth in manufacturing activity is on track and manufacturing sales
are expected to grow to more than $30 million in FY2015. As the programs build they will generate strong cash
flow for Quickstep in subsequent years.
At 31 December 2014, Quickstep's order book was valued at A$56 million. The majority of this work is expected
to be completed during FY2015 and FY2016.
Operating review
AEROSPACE MANUFACTURING
Lockheed Martin C-130J production reaches three ship-sets per month
Quickstep is the sole global supplier of wing flaps for global security and aerospace company Lockheed Martin's
C-130J Super Hercules aircraft, under a memorandum of agreement (MOA) signed in December 2013. This
MOA is valued at US$75 million to Quickstep over five years.
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Quickstep Holdings Limited
Directors' report
31 December 2014
(continued)
Operating review (continued)
AEROSPACE MANUFACTURING (continued)

During the second quarter of FY2015 Quickstep's production of C-130J ship-sets for Lockheed Martin reached a
production rate of three ship-sets per month. Fourteen ship-sets were completed in the half, compared to seven
ship-sets in the full year of FY2014.
Each ship-set comprises two inboard and two outboard flaps, each including more than 200 individual parts.
A new purchase order from Lockheed Martin for 12 ship-sets plus spares was secured in December 2014, taking
the total cumulative order to 67 wing flap sets. Over the life of the agreement, Quickstep expects to supply in
excess of 120 sets of carbon fibre wing flaps.
Joint Strike Fighter production ramps up
The F-35 Lightning II Joint Strike Fighter (JSF) is the next generation military combat aircraft for the USA and
Australia. Quickstep is producing 21 different JSF composite components for Northrop Grumman including lower
skins, fuel tank covers and maintenance access panels, as part of its overall agreement to supply JSF parts to
several different original equipment manufacturers (OEMs) valued at up to A$700 million over two decades.
Quickstep completed 200 F-35 Lightning II Joint Strike Fighter (JSF) parts from 1 July 2014 to 31 December
2014. This showed substantial acceleration of production compared to 188 JSF parts delivered in the full year of
FY2014.
A qualification process has begun for production of JSF Vertical Tail components under an agreement with
Marand Precision Engineering. The schedule for completion supports deliveries commencing in FY2016, under
the Company's US$139 million agreement to supply parts for 700 vertical tails for BAE Systems and Marand.
QUICKSTEP PROCESS: AEROSPACE
Quickstep's first commercial Quickstep Process plant nears completion
During the first half Quickstep completed manufacturing, assembly and systems integration of the company's first
commercial Quickstep Process plant at its Munich facility. The program has transitioned to its final phase of
customer acceptance and delivery.
The EUR4.2 million (A$6.0 million) contract with leading European aerospace composites manufacturer, ORPE
Technologiya, is expected to be completed in the second half of FY2015. ORPE will use the plant to produce a 6
metre by 4 metre carbon fibre part which is integral to their manufacture of shielding for satellites on launch
vehicles. The integration demonstrates that Quickstep's technology is scalable and capable of manufacturing
very large parts.
New development programs
Development programs with Airbus and discussions with other aerospace manufacturers are under way. The
development activities are focused on the use of Quickstep's technologies for the aerospace market; cored
structures, large integrated structures, spars, beams and complex cure cycles.
In October 2014, Quickstep entered into an agreement with its US licensee Vector Composites Inc., which has
acquired specific assets and leased equipment including a Quickstep curing machine, allowing the American firm
to manufacture composite parts in house. As a result, Quickstep's US facility was closed.
QUICKSTEP PROCESS: AUTOMOTIVE
The company continues to actively promote the commercialisation of its Quickstep Process and Resin Spray
Transfer (RST) technology for the automotive industry. Sales discussions are continuing with a number of original
equipment manufacturers.
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Quickstep Holdings Limited
Directors' report
31 December 2014
(continued)
Operating review (continued)
QUICKSTEP PROCESS: AUTOMOTIVE (continued)
Quickstep confirmed to supply Thales' Hawkei using RST
Quickstep signed the company's first production agreement to use the Quickstep Process and its Resin Spray
Transfer (RST) technology for an automotive application. A letter of intent (LOI) with defence contractor Thales
Australia confirmed Quickstep’s selection as exclusive supplier of the bonnet, side skirts and mud guards for
Hawkei armoured vehicles.
Thales is currently bidding to supply the Australian designed and manufactured Hawkei to the Defence Materiel
Organisation, to replace Army Land Rovers. Final approval is expected in 2015, which could lead to the
production of up to 1300 Hawkei vehicles over four years. The agreement is expected to be valued in excess of
A$8 million.
GRIIF grant helps establish dedicated automotive division
During the half, Quickstep was awarded a Geelong Region Innovation and Investment Fund (GRIIF) grant of
A$1.76 million. The funds are being used to establish a dedicated automotive division based at Deakin
University’s Waurn Ponds Campus in Geelong. The division will offer complete tailored automotive production
cells utilising the Quickstep Resin Spray Transfer (RST) and Quickstep curing systems.
CORPORATE
Balance Sheet
During the half, the Australian Government's export credit agency, Export Finance and Insurance Corporation
(Efic), agreed to provide a new A$7 million 'multi option' facility to Quickstep. The new guarantee included a
performance bond facility and an export working capital guarantee to support growth in existing aerospace
contracts.
The performance bond facility, valued at approximately EUR 3 million, provides support for Quickstep's EUR 4.2
million (A$6 million) sale of its Quickstep Process technology to ORPE Technologiya. The facility enabled ANZ
Bank to provide a guarantee to ORPE. Efic's export working capital guarantee enabled Quickstep to secure
additional facilities of up to A$2.5 million through to 31 October 2015. The ANZ Bank provided a A$2.5 million
facility secured by this guarantee.
The new facilities are additional to the A$10 million Efic backed loan facility arranged in November 2011.
At 31 December 2014, the consolidated group cash balance was A$3.78 million, plus A$1.57 million held in
restricted term deposits to be held to maturity.
Quickstep received an advance payment from Lockheed Martin in October 2014. Quickstep also received a
US$2.0 million payment from Lockheed Martin in support of agreed future productivity improvement initiatives in
December 2014.
EVENTS SUBSEQUENT TO BALANCE DATE
Debt facility
In February 2015 Quickstep secured a $3 million debt facility from Newmarket Financing Management Pty
Limited and associates (Newmarket). This facility provides short-term working capital support to assist
Quickstep's strong growth as its deliveries for the F-35 Lightning II Joint Strike Fighter (JSF) and Lockheed Martin
C-130J Super Hercules programs accelerate. Its term is 18 months and the interest rate is 12% payable monthly
in arrears. The debt is secured, but subordinated to senior debt.
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Directors' report
31 December 2014
(continued)
Operating review (continued)
EVENTS SUBSEQUENT TO BALANCE DATE (continued)
As partial consideration for providing the loan, Quickstep has issued 25 million options to Newmarket to acquire
ordinary shares in Quickstep which expire on 31 December 2018. The exercise price will be the lesser of $0.25 or
25% above the issue price of any equity capital raising up to $10 million undertaken prior to the exercise of that
tranche of options.
Release of Performance bonds
Following progress with customer acceptance of Quickstep's first commercial plant to manufacture parts using
the Quickstep Process for ORPE Technologiya. The performance bonds related to delivery were released in
February 2015, freeing working capital for Quickstep.
David Marino commences as CEO and Managing Director
Mr David Marino commenced official duties as Quickstep Chief Executive Officer on February 16, 2015 and was
appointed as Managing Director on 18 February 2015
Mr Marino, joins Quickstep from Futuris Automotive Group where he was Chief Operating Officer, being
appointed to that role in June 2013 following ten years in senior management and executive roles throughout the
Group.
At Futuris Mr Marino led a team of 1,600 people and was responsible for international businesses turning over
more than A$400 million annually. He has over 20 years of commercial experience in the automotive industry.
Mr Philippe Odouard will continue in his current role as Executive Director, focusing on developing the market for
the Quickstep Process with particular emphasis on defence and aerospace markets. He will report to Mr Marino.
Following a handover period between Mr Quick and Mr Marino, Mr Quick will relinquish all executive
responsibilities and resume his role as Non-executive Chairman.
The number of Quickstep employees increased to 160 at 31 December 2014, comprising 150 employees in
Australia and 10 employees in Germany. At 30 June 2014, the company employed 116 people.
Auditor
KPMG continues in office in accordance with section 327 of the Corporations Act 2001.

This report is made in accordance with a resolution of Directors.

Mr T Quick
Chairman

Sydney
23 February 2015
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Quickstep Holdings Limited
Consolidated statement of profit or loss and other comprehensive income
For the six months ended 31 December 2014
31 December
2014
$

31 December
2013
$

13,364,849
(12,168,280)
1,196,569

3,660,949
(3,140,451)
520,498

2,334,027

2,642,601

Corporate and administrative expenses
Marketing expenses
Operational expenses
Research and development expenses
Other
Loss from operating activities

(3,542,679)
(17,506)
(1,138,165)
(1,753,383)
(33,933)
(2,955,070)

(2,858,583)
(341,033)
(3,019,307)
(1,759,658)
(36,468)
(4,851,950)

Finance income
Finance expenses
Net financing expense

1,740
(1,556,013)
(1,554,273)

210,611
(1,439,202)
(1,228,591)

Loss before income tax

(4,509,343)

(6,080,541)

Revenue
Cost of sales of goods
Gross profit
Other income

-

-

Income tax benefit/(expense)

(4,509,343)

Loss for the period
Other comprehensive income, net of income tax
Item that may be reclassified subsequently to profit or loss
Foreign currency translation difference for foreign operations
Blank
Other comprehensive income/(loss) for the period, net of tax
Total comprehensive income/(loss) for the period

Earnings per share
Basic loss (cents/share) per share for Quickstep Holdings Limited
Diluted loss (cents/share) per share for Quickstep Holdings Limited

(6,080,541)

(38,171)

219,146

(38,171)

219,146

(4,547,514)

(5,861,395)

(1.13)
(1.13)

(1.67)
(1.67)

The above consolidated statement of profit or loss and other comprehensive income should be read in
conjunction with the accompanying notes.
6

Quickstep Holdings Limited
Consolidated statement of financial position
As at 31 December 2014
31 December
2014
Notes
$
ASSETS
Current assets
Cash and cash equivalents
Trade and other receivables
Inventories
Other financial assets
Other current assets
Assets classified as held for sale
Total current assets

8
9
10
8

30 June
2014
$

3,782,420
2,122,309
9,080,134
1,568,841
527,833
445,385
17,526,922

565,583
6,180,827
8,260,333
3,848,833
394,718
445,385
19,695,679

12,790,185
15,563
12,805,748

13,454,853
36,557
13,491,410

Total assets

30,332,670

33,187,089

LIABILITIES
Current liabilities
Trade and other payables
Deferred income
Loans and borrowings
Provisions
Total current liabilities

3,622,529
11,302,893
2,503,771
688,692
18,117,885

5,290,832
13,809,490
7,394
473,720
19,581,436

10,791,779
2,425,606
82,029
13,299,414

10,456,325
61,337
10,517,662

Total liabilities

31,417,299

30,099,098

Net (liabilities)/assets

(1,084,629)

3,087,991

88,228,474
3,826,259
(93,139,362)

88,228,474
3,489,536
(88,630,019)

(1,084,629)

3,087,991
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Non-current assets
Property, plant and equipment
Intangible assets
Total non-current assets

12

13

Non-current liabilities
Loans and borrowings
Deferred income
Provisions
Total non-current liabilities

13

EQUITY
Share capital
Other reserves
Accumulated losses

14

Total equity

The above consolidated statement of financial position should be read in conjunction with the accompanying
notes.
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Quickstep Holdings Limited
Consolidated statement of cash flows
For the six months ended 31 December 2014
31 December
2014
Notes
$

31 December
2013
$

13,375,364
6,578
(188,548)
5,916,498
(20,520,501)
(1,410,609)

12,712,341
26,777
(267,678)
211,185
(12,721,024)
(38,399)

(76,188)
2,279,992
2,203,804

(1,447,523)
3,000
(3,689,000)
(5,133,523)

2,500,000
(10,610)
2,489,390

12,662,551
(1,750,405)
(5,609)
2
10,906,539

3,282,585
565,583
(65,748)
3,782,420

5,734,617
1,393,320
(38,358)
7,089,579

Cash flows from operating activities
Cash receipts in course of operations
Interest received
Interest and other finance costs paid
Research and development tax incentive and government grants
Cash payments in the course of operations
Net cash (outflow) from operating activities
Cash flows from investing activities
Acquisition and decommissioning costs of plant and equipment
Proceeds from sale of property, plant and equipment
Proceeds from /(investments in) term deposits
Net cash inflow (outflow) from investing activities
Cash flows from financing activities
Net proceeds from issues of shares
Proceeds from borrowings
Repayment of borrowings
Finance lease payments
Sale of investments
Net cash inflow from financing activities

13

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the financial year
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at end of period

8

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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Quickstep Holdings Limited
Notes to the consolidated financial statements
31 December 2014

1 Reporting entity
Quickstep Holdings Limited ("the Company") is a company domiciled in Australia. The consolidated interim
financial statements of the Company as at and for the six months ended 31 December 2014 comprises the
Company and its subsidiaries (together referred to as the "Group" or "Quickstep"). The Group is primarily
involved in the manufacture of composite components for the aerospace industry, and continuing research and
development in composite manufacturing processes.
The consolidated annual financial statements of the Group as at and for the year ended 30 June 2014 are
available upon request from the Company's registered office at Level 2, 160 Pitt Street, Sydney, New South
Wales, or may be viewed on the Company's website, www.quickstep.com.au.

2 Statement of Compliance
These consolidated interim financial statements for the half-year reporting period ended 31 December 2014 are
general purpose financial statements and have been prepared in accordance with Accounting Standard AASB
134 Interim Financial Reporting and the Corporations Act 2001. The consolidated interim financial statements do
not include all of the information required for full annual financial statements and should be read in conjunction
with the consolidated financial statements of the Group as at and for the year ended 30 June 2014 and any public
announcements made by Quickstep Holdings Limited during the interim period in accordance with continuing
disclosure requirements of the Corporations Act 2001.
The consolidated interim financial statements were approved by the Board of Directors on 23 February 2015.
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Quickstep Holdings Limited
Notes to the consolidated financial statements
31 December 2014
(continued)

3 Summary of significant accounting policies
The principal accounting policies adopted in the preparation of these consolidated interim financial statements
are the same as those applied by the Group in its consolidated Financial Statements for the year ended 30 June
2014. These policies have been consistently applied to all the periods presented, unless otherwise stated.
Several new accounting standards have been published that are not mandatory for this reporting period and have
not yet been adopted by the Group. AASB 15 Revenue from Contracts with Customers will be adopted by the
Group from 1 July 2017 and may effect the timing of recognition of revenue. The impact of this change is still
being fully assessed.

4 Critical accounting estimates and judgements
The preparation of interim financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the entity and that are believed to be
reasonable under the circumstances.
In preparing these consolidated interim financial statements, the significant judgements made by management in
applying the Group's accounting policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements as at and for the year ended 30 June 2014.

5 Financial risk management
The Group's financial risk management objectives and policies are consistent with that disclosed in the
consolidated financial statements as at and for the year ended 30 June 2014.

6 Going concern
The Group has incurred a loss after tax for the six months to 31 December 2014 of $4,509,343 (2013: loss
$6,080,541), and has net current liabilities of $590,963 at 31 December 2014.
The loss for the period reflects the ongoing early stages of manufacturing activity, where costs are greater than
revenue due to the planned learning and also lower volumes than originally planned due to delays in the JSF
program. Funds have been sourced to cover the growth in working capital; particularly as past advance payments
are expended as the Company moves to payment terms more typical of the aerospace industry.
The financial report has been prepared on the basis of going concern. This basis assumes that the business will
continue to achieve the planned manufacturing growth in support of the current cost base, or costs can be
reduced in line with actual sales in order for the business to move into positive cash flow and retire short term
debt over the next 18 months.
The Directors are of the view that the Group will be able to meet its commitments through the measures noted
above and order forecasts from our customers are reflective of future requirements. Accordingly this financial
report has been prepared on a going concern basis. However, should the Group not be successful in matters
noted above, there is some uncertainty as to whether the Group would be able to continue as a going concern.
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Quickstep Holdings Limited
Notes to the consolidated financial statements
31 December 2014
(continued)

7 Segment information
(a) Segment results
The following summary describes the operations in each of the Group’s reportable segments:
Manufacturing - Targeting manufacturing contracts utilising a range of manufacturing solutions including
traditional manufacturing technologies such as autoclaves and ‘next generation’ technologies such as the
patented “Quickstep Process”.
Quickstep Systems - Licensing our “Quickstep Process” technology to Original Equipment Manufacturers
(OEMs) and their suppliers, and providing them with Quickstep machines and support services.
The segment information provided to the Board for the reportable segments for the six months ended 31
December 2014 is as follows:

31/12/2014 31/12/2013 31/12/2014
Quickstep Quicksteps
Systems
Manufacturing Manufacturing Systems
Total
$
$
$
$
$
31/12/2014

2014

Revenues
Other income
Total Revenue

13,360,014
1,394,254
14,754,268

Reportable segment loss before
income tax

(2,708,744)

2014

31/12/2013

3,618,277
1,955,218
5,573,495

(954,963)

4,835
939,773
944,608

42,672 13,364,849
687,383 2,334,027
730,055 15,698,876

(100,641) (1,379,007) (2,809,385)

31/12/2013
Total
$
3,660,949
2,642,601
6,303,550

(2,333,970)

-$9,988,539.00
-$62,442,159.00-$52,100,459.00
-$9,819,808.00
-$72,261,967.00-$62,088,998.00
31/12/2014
30/06/2014 31/12/2014 30/06/2014 31/12/2014
30/06/2014
Quickstep Quicksteps
Systems
test
Manufacturing Manufacturing Systems
Total

Reportable segment assets

24,599,632

23,671,724

4,194,709

6,376,586 28,794,341

30,048,310

Reportable segment liabilities

25,797,003

23,810,203

4,781,132

4,260,905 30,578,135

28,071,108

-$62,442,159.00-$52,100,459.00
-$9,819,808.00
-$9,988,539.00
-$72,261,967.00-$62,088,998.00

(b) Understanding the segment results

Reconciliation of reportable segment loss
Total loss for reportable segments
Unallocated amount: other corporate expenses
Net Financing Expenses
Consolidated loss before income tax

12

31 December
2014
$

31 December
2013
$

(2,809,385)
(145,685)
(1,554,273)
(4,509,343)

(2,333,970)
(2,517,980)
(1,228,591)
(6,080,541)

Quickstep Holdings Limited
Notes to the consolidated financial statements
31 December 2014
(continued)

8 Cash and other financial assets
31 December
2014
$
Cash and Cash Equivalents
Cash at bank and in hand
TEST
Other Financial Assets
Held to maturity investments
Restricted cash deposits

30 June
2014
$

3,782,420

565,583

709,400
859,441
1,568,841

779,400
3,069,433
3,848,833

Restricted cash deposits as at 31 December 2014 include an amount of $0.9 million deposited with ANZ Banking
Group, the company’s bankers, as guarantee for an advance payment pending delivery of goods related to the
ORPE Contract which is for the construction and delivery of a “Quickstep Process” machine.
On 15 July 2014 Quickstep Holdings Limited executed a multi-option facility provided by Export Finance and
Insurance Corporation (Efic) incorporating a performance bond facility. This facility provided support for
guarantees allowing access to 80% of the previously restricted funds. Subsequent to balance date, the bank
guarantees have been returned and cancelled and the remaining restricted cash deposits released.

9 Trade and other receivables
31 December
2014
$
Trade receivables
Other receivables

1,591,547
530,762
2,122,309

30 June
2014
$
318,080
6,188,393
6,506,473

10 Inventories
31 December
2014
$
Raw materials and consumables
Work in progress

3,890,904
5,189,230
9,080,134

30 June
2014
$
5,476,177
1,761,137
7,237,314

11 Assets held for sale
At 30 June 2014 the company was holding assets for resale of $445,385 which were deemed at that time to be
surplus to immediate needs and written down to their fair value less costs to sell. The company has appointed an
agent who is working on a number of enquiries with respect to purchase of these assets.
The Fair value measurement for assets held for sale of $445,385 has been categorised as a Level 2 fair value,
based on other observable market transactions for assets of a similar age and condition.
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Quickstep Holdings Limited
Notes to the consolidated financial statements
31 December 2014
(continued)

12 Property, plant and equipment
Acquisitions and disposals
During the six months ended 31 December 2014 the Group acquired assets principally relating to the Group's
Bankstown facility with a cost of $76,188 (six months ended 31 December 2013: $636,489).
Capital commitments
At 31 December the Group's capital commitments are $nil (31 December 2013: $223,328).

13 Loans and Borrowings

Note
Short Term Loans and Borrowings
Short term facility agreement
Finance lease liability

13(b)

Note
Long Term Loans and Borrowings
Secured bank loan
Prepaid borrowing cost
Capitalised interest
Finance lease liability

13(a)

Total current and non-current loans borrowings

31 December
2014
$

2,500,000
3,771
2,503,771

30 June
2014
$

7,394
7,394

31 December
2014
$

30 June
2014
$

10,000,000
(515,904)
1,298,971
8,712
10,791,779

10,000,000
(615,188)
1,062,801
8,712
10,456,325

13,295,550

10,463,719

(a) Secured Bank Loan
On 1 November 2011 Quickstep Technologies Pty Ltd, a subsidiary Company of the Group, executed an Export
Finance Facility Agreement with Australian and New Zealand Banking Group Limited (ANZ) (Financier) and
Export Finance and Insurance Corporation (Efic)(Guarantor) to fund certain capital expenditure. The Agreement
provides for a loan facility of up to $10,000,000 plus capitalised interest of up to $3,333,333. At 31 December
2014 the facility had been fully drawn to $10,000,000 together with capitalised interest of $1,298,971.
Interest is to be capitalised for the first five years of the facility after which it is payable half yearly in arrears. Loan
repayments commence in the fifth year of the facility, with the final repayment due in year 10.
The interest rate on the facility comprises a variable base rate, a fixed margin payable to the Financier and a
fixed guarantee fee payable to the Guarantor. Unused limit fees are payable to both the Financier and the
Guarantor on the undrawn principal balance.
The facility includes an interest rate cap that limits the maximum rate applicable to the base rate for the duration
of the capitalisation period to 5.03%. This cap ensures that the interest accruing on the facility remains within the
capitalised interest limit. The cost of the cap ($680,400) has been recorded as prepaid borrowing cost and is
recognised in the profit and loss through the effective interest rate method.
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13 Loans and Borrowings (continued)
(a) Secured Bank Loan (continued)
Efic has agreed to guarantee certain of the subsidiary’s obligations under the facility. The subsidiary has provided
Efic with a fixed and floating charge over its assets and undertakings. The carrying value of total assets pledged
as collateral at 31 December 2014 is $22,307,312 which represents the cash and cash equivalents, plant and
equipment, inventory and other assets owned by Quickstep Technologies Pty Ltd.
Under this agreement, Quickstep Technologies Pty Ltd (Chargor) has agreed to the following restrictions on title
on any of the assets (Secured Property) that Efic (Chargee) has a fixed charge over. Without the consent of the
Chargee, the Chargor may not:
• dispose of the Secured Property; or
• lease or license the Secured Property or any interest in it, or deal with any existing lease or license; or
• part with possession of the Secured Property; or
• waive any of the Chargor’s rights or release any person from its obligations in connection with the Secured
Property; or
• deal in any other way with the Secured Property or any interest in it, or allow any interest in it to arise or be
varied.
(b) Multi Option Facility
On 15 July 2014 Quickstep Holdings Limited secured a $7,000,000 Multi Option Facility from Export Finance and
Investment Corporation to support the anticipated growth in production volumes. The facility comprised a
performance bond facility valued at EUR 3,000,000 which completed on 2 February 2015 and an export working
capital facility of $2,500,000. The working capital facility is repayable in two tranches with $500,000 due in June
2015 and the remaining $2,000,000 due on completion at 31 October 2015.
The facility is secured by a first ranking general security over assets of the Group’s companies domiciled in
Australia.
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14 Share capital
Issuances
As illustrated by the consolidated statement of changes in equity on page 8;
During the six months to 31 December 2014:
• 221,487 shares were issued to senior management as compensation for long term bonuses relating to the
2013/2014 year performance in accordance with executive service agreements. The market value of the shares
issues was $42,503.
During the six months to 31 December 2013:
• 659,535 shares were issued to senior management upon exercise of rights which had vested as a result of
loyalty bonuses based on years of service and included in existing executive service agreements. The shares
were issued at $nil consideration. The market value of the rights exercised was $174,178.
• 471,048 shares were issued to senior management as compensation in satisfaction of long term performance
bonuses relating to FY2014 in accordance with executive service agreements. The market value of the rights
issued was $102,217.
• 306,480 shares were issued to the CEO pursuant to the exercise of vested options previously issued under the
Quickstep Employee Incentive Plan. The market value of these shares was $66,506.
• At 30 June 2013 Quickstep Holdings Limited (QHL) and Quickstep Technologies Pty Ltd (QTPL) had an
agreement with VCAMM (Victorian Centre for Advanced Materials Manufacturing). This agreement had been in
place since 2005. The agreement identified the value for future royalties to be attributed to services provided to
the Group by VCAMM and the mechanism for paying those royalties. The balance owing at 30 June 2013 was
$1,043,749.
In December VCAMM agreed to a full and final settlement of all outstanding amounts by way of shares in QHL. A
total of 3,990,372 shares were issued at a value of $848,353 ($0.2126/share).
• During August and September 2013 QHL raised a total of $12,662,551 in additional capital (after costs of
$665,495). The transactions involved raised a total of $5,724,652 across 2 institutional placements and
$6,937,899 from the Share Purchase Plan.

15 Events occurring after the reporting period
On 4 February 2015 Quickstep Holdings secured a $3,000,000 debt facility to meet short term funding needs.
The facility, which expires in 18 months, may be drawn down in tranches of $1,000,000 multiples and security is
subordinated to senior debt. As partial consideration for the loan, Quickstep issued 25,000,000 unlisted options
with an exercise price of the lesser of $0.25 or 25% above the issue price of any equity capital raising up to
$10,000,000 undertaken prior to the exercise of that tranche of options. The options expire on 31 December 2018
and must be exercised in tranches of at least 2,000,000.

16

Quickstep Holdings Limited
Notes to the consolidated financial statements
31 December 2014
(continued)

16 Share-based payments
Quickstep Incentive Rights Plans (IRP)
The IRP has been designed to facilitate the Company moving towards best practice remuneration structures for
executives. The IRP authorises the granting of Rights to executives of the Company, in the form of Performance
Rights (PRs) and/or Deferred Rights (DRs) (together, Rights). These rights represent an entitlement on vesting to
fully paid ordinary shares in the issued capital of the Company (Shares) and cash with the total value of cash and
Shares being equal to the value of vested Rights (number of vested Rights x market value of a Share). PRs may
vest if Performance Conditions are satisfied. DRs may vest if service conditions are satisfied. During the six
months ended 31 December 2014, no shares previously granted were vested by senior management under the
Quickstep Incentive Rights Plan.
Incentive Bonuses
During the six months to 31 December 2014, 221,487 shares were issued to senior management as
compensation in satisfaction of long term performance bonuses relating to FY2014 in accordance with executive
service agreements. The market value of the shares issued was $42,503.

17 Financial Instruments
Fair value hierarchy
As at the reporting date, all financial instruments held by Quickstep Holdings Limited are considered level 1 in the
fair value hierarchy. Quickstep Holdings Limited’s financial assets and liabilities are primarily made up of cash
and cash equivalents and trade receivables and payables, to which there is active market to ascertain its value.
During the year, there have been no transfers between levels in the fair value hierarchy.
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Directors' declaration
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In the Directors' opinion:
(a)

(b)
(c)

the interim financial statements and notes set out on pages 6 to 17 are in accordance with the
Corporations Act 2001, including:
(i)
complying with AASB 134 Interim Financial Reporting and the Corporations Regulations 2001,
and
(ii)
giving a true and fair view of the Group's financial position as at 31 December 2014 and of its
performance for the six months ended on that date, and
there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable, and
at the date of this declaration, there are reasonable grounds to believe that the members of the extended
closed group will be able to meet any obligations or liabilities to which they are, or may become, subject
by virtue of the deed of cross guarantee.

Costs are greater than revenue due to the planned learning and also lower volumes than originally planned due
to delays in the JSF program. Funds have been sourced to cover the growth in working capital; particularly as
past advance payments are expended as the Company moves to payment terms more typical of the aerospace
industry. The financial report has been prepared on the basis of going concern. This basis assumes that the
business will continue to achieve the planned manufacturing growth in support of the current cost base, or costs
can be reduced in line with actual sales in order for the business to move into positive cash flow and retire short
term debt over the next 18 months. Further information can be found at note 6.
The Directors have been given the declarations by the chief executive officer and chief financial officer required
by section 295A of the Corporations Act 2001.
This declaration is made in accordance with a resolution of Directors.

Mr T Quick
Chairman
Sydney
23 February 2015
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