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26 February 2010

Companies Announcements Office
Australian Securities Exchange Limited
Level 4
20 Bridge Street
SYDNEY NSW 2000

Dear Sir
Please find attached the Company’s interim results for the 2008/09 year, for immediate
release to the market.
Included in this announcement are ASX Appendix 4D and the Interim Report for the period to
31 December 2009.
Yours Faithfully

Phillip MacLeod
Company Secretary
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Appendix 4D
Half Year Report Period Ended 31 December 2009
Results for announcement to the Market

$’000

Percentage Change
Revenue from ordinary activities
Loss from ordinary activities after tax
attributable to members
Net loss for the period
attributable to members

30% down

to

127

49% up

to

4,295

49% down

to

4,295

The loss after tax of the consolidated entity for the half-year was $4,294,927 (2008: $2,892,058).
During the period the Group has continued to ready itself for the commercialization phase of its business plan. The result for this period
reflects that activity as discussed further below:
•

Net financial expense up by $1,100,834, which was primarily a combination of reduced interest income (down by
$202,316), lower net foreign exchange gains (down by $359,016) on US$ bank accounts and an increase in financing
expenses (up by $539,833);

•

Administrative and corporate expenses up by $416,533 principally due to the continuation of an increase in activities
across all parts of the business, including the recruitment of new staff;

•

An increase in operational expenses of $473,811 primarily due to the ramp-up of the company’s production capability at
its North Coogee facility; and

•

Increased other revenue (up by $336,143) primarily due to receipt of Climate Ready Grant income.

Dividends
Current period:

Amount per security

Percentage Franked

Interim Dividend

Nil

N/A

Date the Dividend is Payable:

N/A

Record Date for determining entitlements to the Dividend:

N/A

Prior corresponding period:
Interim Dividend

Nil

Net Tangible Assets per Security
As at 31 December 2009

$0.069

As at 31 December 2008

$0.071

N/A
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This interim financial report does not include all the notes of the type normally included in an annual financial report. Accordingly,
this report is to be read in conjunction with the annual report for the year ended 30 June 2009 and any public announcements made
by Quickstep Holdings Limited during the interim reporting period in accordance with the continuous disclosure requirements of the
Corporations Act 2001.

DIRECTORS’ REPORT
The directors present their report together with the consolidated financial report for the six months ended 31 December 2009 and the
auditors’ review report thereon:
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1.

Directors

The directors of the Company at any time during or since the end of the interim period are:
Name

Period of directorship

Mr Mark Jenkins
Chairman

Director since 14 July 2005

Mr Philippe Odouard
Managing Director

Director since 23 October 2008

Mr Dale Brosius
Executive Director

Director since 13 August 2004

Mr Deryck Graham
Director since 16 June 2001
Executive Director (Non – Independent)
Mr Peter Cook
Non-executive Director
2.

Director since 14 July 2005

Results

The loss after tax of the consolidated entity for the half-year was $4,294,927 (2008: $2,892,058).
During the period the Group has continued to ready itself for the commercialization phase of its business plan. The result for this
period reflects that activity as discussed further below:

3.

•

Net financial expense up by $1,100,834, which was primarily a combination of reduced interest income (down by
$202,316), lower net foreign exchange gains (down by $359,016) on US$ bank accounts and an increase in financing
expenses (up by $539,833);

•

Administrative and corporate expenses up by $416,533 principally due to the continuation of an increase in activities
across all parts of the business, including the recruitment of new staff;

•

An increase in operational expenses of $473,811 primarily due to the ramp-up of the company’s production capability
at its North Coogee facility; and

•

Increased other revenue (up by $336,143) primarily due to receipt of Climate Ready Grant income.

Review of Activities

HIGHLIGHTS
•

Memorandum of Understanding signed with Composite Technology Research Malaysia to evaluate Out of Autoclave processes

•

Memorandum of Understanding signed with global aerospace companies Lockheed Martin and Northrop Grumman to secure in
excess of $700 million of potential contracts to manufacture components for the Joint Strike Fighter (JSF) program

•

Second JSF program related Memorandum of Understanding signed with Marand Precision Engineering to secure up to $50
million of potential contracts to manufacture composite vertical tail skins

•

Secured funding for JSF program and general working capital requirements

•

Drawdown of convertible notes and conversion to capital after balance date.
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Memorandum of Understanding signed with Composite Technology Research Malaysia to evaluate
Out of Autoclave processes
In July 2009, Quickstep signed a Memorandum of Understanding (MOU) with Composite Technology Research Malaysia Sdn. Bhd.
(CTRM), a major Malaysian based composite manufacturer of composite components for Airbus and Boeing.
The agreement involves the two organizations working together to fast track the evaluation and certification of Quickstep’s out of
autoclave manufacturing technology with the view to introducing it to CTRM’s manufacturing facility in Melaka, Malaysia.
The focus will be on the qualification of parts from CTRM’s major customer Airbus, for use on the next generation A350 aircraft or
other aircraft where CTRM can commence production of parts in a shorter timeframe. CTRM has agreed to facilitate the introduction
of Quickstep technology to the Airbus supplier network.
As a major supplier of composite parts to Airbus, CTRM bring aerospace industry know-how and commercial connections to
facilitate the certification of a flying composite part.
Memorandum of Understanding signed with global aerospace companies Lockheed Martin and
Northrop Grumman
In November 2009, Quickstep signed a MOU with global aerospace companies Lockheed Martin Corporation and Northrop
Grumman Systems Corporation intended to secure in excess of $700 million worth of potential contracts to manufacture
components for the new multi-nation Joint Strike Fighter (JSF).
The JSF is an advanced composite 5th generation fighter, which represents a quantum leap in technology and capability. The
Australian Government is planning to acquire up to 100 of the aircraft and has been highly instrumental in generating this
opportunity. Securing the contract would position Quickstep at the forefront of the global composites industry.
The MOU paves the way for the parties to work together to finalise a long term agreement (LTA) for Quickstep to supply up to 21
different composite doors and panels including lower side skins, maintenance access panels, fuel tank covers, lower skin and
weapons bay doors. The parts will be exported to USA for incorporation into the JSF.
The potential manufacturing contract under the LTA is planned to last between 20 and 30 years and could generate turnover of $50
million per year by 2015. The LTA could create about 156 high-end jobs, including technicians, engineers, machine operators and
quality assurance experts and may create a further 620 support industry jobs.
Second JSF program related Memorandum of Understanding signed with Marand Precision
Engineering
Following the signing of the MOU with Lockheed Martin Corporation and Northrop Grumman Systems Corporation, a second MOU
was signed with Melbourne based Marand Precision Engineering, which in turn signed a MOU with BAE systems and Lockheed
Martin Corporation.
The Marand MOU could lead to a contract worth up to $50 million to supply Vertical Tail (VT) skins for the JSF program. The skins
would be manufactured using advanced composites. They would be supplied to non-US partners on the program, including
Australia, Canada and the UK which are expected to account for over 700 pairs of vertical tails.
When combined with the initial MOU, this opportunity builds a critical mass of advanced composite manufacturing know-how and
capability and strengthens Quickstep’s capability to establish itself as a world class competitive manufacturer.
Secured funding for JSF program and general working capital requirements
Having signed the MOUs for the JSF program, Quickstep announced plans to secure funding for the initial purchase of capital
equipment and non recurring costs for the JSF program and for general working capital requirements.
Quickstep announced a share placement to institutional and sophisticated investors and a share purchase plan which together were
targeted to raise up to $17.7 million (before transaction costs).
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The share placement raised $11.5 million (before transaction costs) through placement of 22.1 million fully paid ordinary shares at
52 cents per share. The share purchase plan enabled shareholders irrespective of the size of their shareholding to purchase up to
$15,000 worth of fully paid ordinary shares at the same price as offered under the share placement.
At the end of December 2009, shareholders had already subscribed for in excess of $1 million of shares and at the closing date the
offer was substantially over subscribed. The Company elected to accept all oversubscriptions to allow as many shareholders as
possible to participate. The plan closed on 22 January 2010 with the issue of 24,549,152 shares, raising $12.7 million.
Drawdown of convertible notes and conversion to capital
Prior to 30 June 2009, the Company had established a $10 million Convertible Loan facility with InvestOne Financial Advisory EST
(InvestOne). The convertible loan agreement was approved by shareholders at the annual General meeting. Under the facility,
Quickstep drew down $4 million of funding which was crucial to meeting the working capital needs of the Company during this time.
In December 2009, InvestOne exercised their conversion rights to convert the loan into share capital. 20,000,000 of fully paid
ordinary shares were issued in January 2010 to complete the conversion.
Under the terms of the convertible notes issued by the Company in March 2009, the Company could elect to convert the notes into
shares if the 5 day volume weighted average price of the shares remained above $0.30 for a continuous period of more than 3
months. This occurred on 25th January 2010 and a notice of conversion was issued. 13,500,000 shares were issued on 17th
February 2010.
On completion of these conversions, Quickstep will have no drawings under long term loan facilities.
CURRENT FOCUS / OUTLOOK
The Company’s immediate focus is to convert the significant MOUs with Lockheed Martin, Northrop Grumman, Marand and BAE
into Long Term Agreements.
Quickstep’s activities in this regard will focus on:
•

Obtaining a Manufacturing License Agreement with Northrop Grumman;

•

Responding to detailed requests for quotations for JSF parts;

•

Maintaining AS9100 standards accreditation;

•

Further enhancing the Quickstep team to provide additional aerospace and other manufacturing expertise;

•

Developing execution plans for contemplated production of JSF parts which will demonstrate capability and readiness for
manufacture; and

•

Capital expenditure requirements.

The Company will continue an emphasis on sourcing and securing further sales contracts with major aerospace and defence
customers along with major engineering and manufacturing organisations with the aim of:
•

Promoting Quickstep’s manufacturing capabilities to aerospace OEMs, Tier One suppliers and subcontractors, and reinforcing
the fact that Quickstep can offer both Quickstep and autoclave manufacturing solutions along with development and
engineering support;

•

Working with existing customers to review completed contracts and progress towards securing larger-scale, longer term
projects;

•

Actively promoting the Quickstep Process within the aerospace and non-aerospace industries; and

•

Continuing to expand paid development work with our prime aerospace partners while actively seeking further paid
development alliances.
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4.
Subsequent events
Other than the matters noted above with regard to the issue of ordinary shares pursuant to the share purchase plan and the
conversion of long term loans, there have been no events subsequent to balance date which would have a material effect on the
Group’s financial statements at 31st December 2009
5.

Auditor’s independence declaration under Section 307C of the Corporations Act 2001

The auditor’s independence declaration is set out on page 5 and forms part of the directors’ report for the six months ended 31
December 2009.

Dated at Perth, Western Australia, this 26th day of February 2010.
Signed in accordance with a resolution of the directors:

Philippe Odouard
Managing Director

Page 4

For personal use only

For personal use only

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009
31 December
2009
$

31 December
2008
$

Revenues
Sales
Cost of sales

127,137
(49,682)

182,179
(7,245)

Gross Profit
Other Revenue

77,455
336,143

174,934

Expenses
Marketing expenses
Operational expenses
Research and development expenses
Administrative and corporate expenses
Other

(403,455)
(1,971,012)
(264,047)
(1,524,479)
(57,894)

(501,222)
(1,497,201)
(391,832)
(1,107,946)
(180,958)

Loss from operating activities

(3,807,289)

(3,504,225)

Financial income
Financial expense

77,176
(565,843)

638,177
(26,010)

Net financing (expense)/ income

(488,667)

612,167

(4,295,956)

(2,892,058)

Income tax benefit

1,029

-

Loss for the period

(4,294,927)

(2,892,058)

(48,675)

101,691

(4,343,602)

(2,790,367)

Loss before income tax

Other comprehensive income
Foreign currency translation differences for foreign
operations
Total comprehensive income for the period
Basic loss (cents/per share) for Quickstep Holdings Limited

(2.58 cents)

-

(1.78 cents)

The effect of potential ordinary shares is considered anti-dilutive, therefore the diluted earnings per share has not
been disclosed.

The condensed consolidated interim statement of comprehensive income is to be read in conjunction with the accompanying notes.
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Consolidated

Note

31 December
2009
$

30 June
2009
$

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Inventories
Other

15,135,181
441,935
112,432
384,425

2,815,876
650,655
115,475
294,178

TOTAL CURRENT ASSETS

16,073,973

3,876,184

7,234,313
149,907

7,026,016
171,322

7,384,220

7,197,338

23,458,193

11,073,522

Trade and other payables
Loans and borrowings
Employee benefits

2,479,974
23,077
63,626

964,188
9,890
63,626

TOTAL CURRENT LIABILITIES

2,566,677

1,037,704

583,554
5,870,629

889,934
2,508,124

TOTAL NON-CURRENT LIABILITIES

6,454,183

3,398,058

TOTAL LIABILITIES

9,020,860

4,435,762

14,437,333

6,637,760

41,646,932
1,041,126
(28,250,725)

30,146,119
447,438
(23,955,797)

14,437,333

6,637,760

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

8

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Trade and other payables
Loans and borrowings

10

NET ASSETS

EQUITY
Issued capital
Reserves
Accumulated losses

9

TOTAL EQUITY

The condensed consolidated interim statement of financial position is to be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

Consolidated

Balance as at 1 July 2009

Issued Capital Share Based
Foreign
Convertible Accumulated
Payments
Currency
Note
Losses
Reserve
Translation
Reserve
Reserve
$
$
$
$
$
(23,955,797)

Total

$

30,146,119

369,084

31,388

46,966

6,637,760

-

-

-

-

Foreign currency translation
difference

-

-

(48,675)

-

Total comprehensive
income for the period

-

-

(48,675)

-

(4,294,927) (4,343,602)

12,075,413

-

-

-

- 12,075,413

Share raising costs

(574,600)

-

-

-

-

(574,600)

Issue of convertible
instruments

-

-

-

724,898

-

724,898

Share-based payment
transactions

-

(82,535)

-

-

-

(82,535)

Total transactions with
owners

11,500,813

(82,535)

-

724,898

Balance as at 31 December
2009

41,646,932

286,549

(17,287)

Total comprehensive
income for the period
Loss for the period

(4,294,927) (4,294,927)

Other comprehensive
income
-

(48,675)

Transactions with owners,
recorded directly in equity
Contributions by and
distributions to owners
Issue of ordinary shares

771,864 (28,250,725)

- 12,143,176
14,437,333

The condensed consolidated interim statement of changes in equity is to be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

Consolidated

Issued Capital Share Based Foreign
Convertible Accumulated
Payments
Currency
Notes
Losses
Reserve
Translation
Reserve
Reserve
$
$
$
$
$

Total

$

30,146,119

167,762

(17,799)

-

(15,334,824) 14,961,258

-

-

-

-

(2,892,058) (2,892,058)

Foreign currency translation
difference

-

-

101,691

-

Total comprehensive
income for the period

-

-

101,691

-

Share-based payment
transactions

-

23,136

-

-

-

23,136

Total transactions with
owners

-

23,136

-

-

-

23,136

30,146,119

190,898

-

(18,226,882) 12,194,027

Balance as at 1 July 2008
Total comprehensive
income for the period
Loss for the period
Other comprehensive
income

- 101,691
(2,892,058) (2,790,367)

Transactions with owners,
recorded directly in equity
Contributions by and
distributions to owners

Balance as at 31 December
2008

83,892

The condensed consolidated interim statement of changes in equity is to be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

2009
$

2008
$

Cash flows from operating activities
Cash receipts in the course of operations
Interest received
Interest paid
Research and development tax offset rebate
Cash payments in the course of operations

100,686
77,176
(148,500)
665,692
(3,942,918)

159,748
328,090
(1,445)
420,263
(3,890,783)

(3,247,864)

(2,984,127)

(531,006)

(3,155,173)

(531,006)

(3,155,173)

11,638,733
(574,600)
1,087,917
4,000,000
(4,945)

(4,945)

Net cash from / (used in) financing activities

16,147,105

(4,945)

NET INCREASE / (DECREASE) IN CASH HELD

12,368,235

(6,144,245)

Cash and cash equivalents at 1 July

2,815,876

10,307,615

(48,930)

483,512

15,135,181

4,646,882

Net cash used in operating activities
Cash flows from investing activities
Payments for property, plant and equipment
Net cash used in investing activities
Cash flows from financing activities
Proceeds from issue of shares
Transaction costs from issue of shares
Advance proceeds from SPP
Proceeds from the issue of convertible notes
Finance lease payments

Effect of exchange rate fluctuations on cash held

Cash and cash equivalents at 31 December

The condensed consolidated interim statement of cash flows is to be read in conjunction with the accompanying notes.
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1.

REPORTING ENTITY

Quickstep Holdings Limited (the “Company”) is a company domiciled in Australia. The condensed consolidated interim financial
report of the Company as at and for the six months ended 31 December 2009 comprises the Company and its subsidiaries (together
referred to as the “Group”).
The condensed consolidated annual financial report of the Group as at and for the year ended 30 June 2009 is available upon
request from the Company’s registered office or may be viewed on the Company’s website, www.Quickstep.com.au.
2.

STATEMENT OF COMPLIANCE

The condensed consolidated interim financial report is a general purpose financial report which has been prepared in accordance
with AASB 134 Interim Financial Reporting and the Corporations Act 2001.
The condensed consolidated interim financial report does not include all of the information required for a full annual financial report,
and should be read in conjunction with the consolidated annual financial report of the Group as at and for the year ended 30 June
2009. It is also recommended that the interim financial report be considered together with any public statements made by the
Company and its controlled entities during the half year ended 31 December 2009 in accordance with the continuous disclosure
obligations required under the Corporations Act 2001.
This condensed consolidated interim financial report was approved by the Board of Directors on 26 February 2010.
3.

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policies applied by the Group in this condensed consolidated interim financial report are
the same as those applied by the Group in its consolidated financial report as at and for the year ended 30 June 2009.
As of 1 July 2009 the Group determines and presents operating segments based on the information that internally is provided to the
CEO, who is the Group’s chief operating decision maker. This change in accounting policy is due to the adoption of AASB 8
Operating Segments. Previously operating segments were determined and presented in accordance with AASB 114 Segment
Reporting. The new accounting policy in respect of operating segment disclosures is presented as follows:
•

Comparative segment information has been re-presented in conformity with requirements of AASB 8. The
change only impacts presentation and disclosure aspects; there is no impact on earnings per share.

•

An operating segment is a component of the Group that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to other group operating segments.
An operating segment’s operating results are reviewed regularly by the CEO.

•

Segment results include items directly attributable to the segment and items that are allocated on a reasonable
basis. Unallocated items comprise mainly corporate assets, expenses and income tax assets and liabilities.

•

Segment capital expenditure is the total cost incurred during the period to acquire property plant and equipment.

The Group applies revised AASB 101 Presentation of Financial Statements (2007), which became effective for the Group as of 1 July
2009. As a result, the Group presents in the condensed consolidated interim statement of changes in equity all owner changes in
equity, whereas all non-owner changes in equity are presented in the condensed consolidated interim statement of comprehensive
income. This presentation has been applied in these condensed consolidated interim financial statements as of and for the six month
period ended on 31 December 2009.
Comparative information has been re-presented so that it also is in conformity with the revised standard. Since the change in
accounting policy only impacts presentation aspects, there is no impact on earnings per share.
4.

ESTIMATES

The preparation of interim financial reports requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.
In preparing this condensed consolidated interim financial report, the significant judgments made by management in applying the
Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated
financial report as at and for the year ended 30 June 2009.
5.

FINANCIAL RISK MANAGEMENT

The Group’s financial risk management objectives and policies are consistent with that disclosed in the consolidated financial report
as at and for the year ended 30 June 2009.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009
6.

FINANCIAL POSITION

The Group has incurred a loss for the period of $4,294,927 (2008: loss $2,892,058) and has surplus of working capital as at 31
December 2009 of $13,507,296 (30 June 2009: $2,838,480). During the period, the Group has had a net increase in cash of
$12,368,235, principally due to net cash inflows from financing activities (proceeds from share issues and convertible notes) and
cash outflows from operations of $3,247,864 as the Group has readied itself for the commercialisation phase of its business plan.
The financial report has been prepared on a going concern basis which contemplates the continuation of the business activity and
the realisation of assets and settlement of liabilities in the ordinary course of business. The directors believe this to be appropriate
for the following reasons:
During the six months ended 31st December 2009, Quickstep has:

•

•

accessed additional sources of funding through:

•

issue of shares through a placement (net of costs) of $10.9 million;

•

two draw downs, each of $2,000,000, under the $10 million Convertible Note Facility, for which notice of conversion to
share capital was received during the period from the holder;

•

a share purchase plan which closed in January 2010 raising $12.7 million; and

Signed two Memorandums of Understandings relating to the production of parts for the Joint Strike Fighter Program.
Subject to the completion of contractual agreements, it is anticipated that these will result in production income from 2012
onwards.

On 25th January 2010, the Company gave notice of conversion to the holders of convertible notes with a face value of $2.7 million.
The Company also continues to actively seek opportunities for the sale of Quickstep machines and licensing of its associated
technology, as well as outsourced composite manufacturing contracts. These activities, in the opinion of Directors, warrant the
ongoing commitments of the Group’s financial resources to enable future profitable operations.
For the reasons discussed above, but principally through sourcing additional funding, the directors are confident that the Group will
be able to continue its operations into the foreseeable future.
7.

SEGMENT REPORTING

The Group has four operating segments, as described below, which are the Group’s strategic business units. The strategic business
units are managed separately because they address different market segments and are geographically separated. For each of the
segments the CEO reviews internal management reports on at least a quarterly basis.
The following summary describes the operations in each of the Group’s reportable segments:
•

Australia - Development of Quickstep equipment and process technologies, manufacture of aerospace components.

•

USA – Development and proving of Quickstep process technologies.

•

Germany - Development and proving of Quickstep process technologies.

•

UK – Development of process technologies.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

Information about reportable segments
For the six months ended 31 December
31 December 2009

Australia
$

External revenues

loss

Reportable segment assets

31 December 2008

Germany
$

Total
$

$

347,701

-

115,579

-

463,280

-

-

69,467

-

69,467

(2,664,559)

(249,091)

(399,900)

(126,595)

(3,440,146)

22,657,249

93,990

706,954

-

23,458,193

Inter-segment revenue
Reportable segment
before income tax

USA
$

United
Kingdom

Australia
$

External revenues

United
Kingdom

Germany
$

USA
$

Total
$

$

22,571

-

159,608

-

182,179

-

-

-

-

-

Reportable segment loss
before income tax

(2,288,972)

(8,619)

(313,124)

(11,786)

(2,622,501)

Reportable segment assets

12,758,931

116,061

1,086,788

94,287

14,056,067

Inter-segment revenue

Reconciliation of reportable segment loss
For the six months ended 31 December

Total loss for reportable
segments

2009

2008

$

$

(3,440,146)

(2,662,501)

(855,810)

(269,557)

(4,295,956)

(2,892,058)

Unallocated amounts:
Other corporate
expenses
Consolidated loss before
income tax
8.

PROPERTY, PLANT AND EQUIPMENT

Acquisitions and disposals
During the six months ended 31 December 2009 the Group acquired assets with a cost of $531,006 (six months ended 31
December 2008: $3,154,981).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

9.

31 December
2009
$

ISSUED CAPITAL

Issued and Paid-Up Capital
187,355,190 (June 2009: 162,446,305) ordinary shares, fully paid

30 June
2009
$

41,646,932

30,146,119

41,646,932

30,146,119

Issuances
During the period the following shares were issued as a result of:
• a share placement
22,100,000 ordinary shares
• exercise of options
578,931 ordinary shares
• staff bonus schemes
881,040 ordinary shares
• share-based payments
1,348,914 ordinary shares

raising $10,917,400 (net of costs)
raising $146,732
settling bonuses of $157,012
settling obligations of $279,668

At 31 December 2009, holders of $4,000,000 of convertible notes had issued a conversion notice to convert loans to 20,000,000
shares. The shares were issued on 13th January 2010.
Options
No options to subscribe for ordinary fully paid shares were granted during the half-year (2008: Nil).
Unissued shares under option
At 31 December 2009, unissued ordinary shares of the Company under options are:
Expiry Date
15 April 2010
16 June 2010

Exercise Price
$0.25
$0.26

Number of Options
6,012,558
240,000

These options do not entitle the holders to participate in any share issue of the Company or any other body corporate.
Exercise of options
During the half-year, 378,931 options with an expiry date of 15 April 2010 and an exercise price of $0.25 and 200,000 options
with an expiry date of 16 June 2010 and an exercise price of $0.26 were exercised (2008: Nil options were exercised).
Lapse of options
No options lapsed during the half-year ended 31 December 2009 (2008: Nil).
Share-Based Payment Arrangements
During the six months ended 31st December 2009, the Company provided share-based payment arrangements on the following
terms:
A senior employee has been offered the ability to earn a loyalty bonus based on years of service for the Company which
will be paid with shares in the Company. The total entitlement is 276,000 shares, with one third vesting on 1 October
2011 and two thirds vesting on 1 October 2012.
The fair value of the shares offered under the above arrangement was $0.32 cents per share at their grant date.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

10.

Convertible Notes

$

Balance at 1 July 2009 (i)
Interest expense
Issue of Convertible Loan (ii) (iii)

2,489,992
105,535
3,275,102

Balance at 31 December 2009

5,870,629

(i) 13,500,000 convertible notes issued at $0.20 per note. The notes have a 11% coupon rate and are convertible into ordinary
shares on 27 March 2012 on the basis of 1 share for 1 convertible note. A Note-holder may, at any time prior to the maturity of
the Convertible Notes, elect to convert the convertible notes into shares. The Company may also elect to redeem all the
outstanding convertible notes if the 5-day volume weighted average price of shares remains above $0.30 for a continuous period
of more than 3 months at any time before the maturity date for the convertible notes. A portion of convertible notes has been
classified as equity ($48,708) (net of attributable transaction costs of $3,442). On 25th January 2010, the Company gave notice of
conversion to holders of the convertible notes.
(ii) The Convertible Loan Agreement, being a loan facility of up to $10 million, with drawings in tranches of up to $2 million can be
drawn at intervals of at least 90 days, at Quickstep’s discretion. The term of the loan facility is two years from the date of
agreement (16th March 2009). No interest is payable on the loan. The lender may elect to convert all or part of the outstanding
balance of the loan into Quickstep shares at an issue price of the lesser of 20 cents per share or the 30-day average market price
prior to the receipt of the draw down. On expiry of the loan, the Lender may either elect to convert the outstanding balance of the
loan into Quickstep shares or seek repayment of the outstanding loan balance. Two drawings of $2 million each were made
during the period.
(iii) A portion of the convertible loans has been classified as equity ($724,898). The lenders issued a conversion notice on 14th
December 2009 to convert loans to capital. The shares were issued on 13th January 2010.
11.

COMMITMENTS
Operating lease commitments
Non-cancellable operating lease contracted for but
not capitalised in the financial statements.

2009
$

2008
$

Payable
- less than 1 year
- between 1 and 5 years

240,390
271,672

237,087
396,157

512,062

633,244

The property lease is a non-cancellable lease with a 5-year term expiring in August 2011, with rent payable quarterly in
advance. The lease contains provisions for rent reviews on an annual basis, and a 5-year renewal option.
Other commitments
The Company’s commitments in respect of the capital equipment contracted for but not provided for are set out below:
2009
$
Payable
- less than 1 year
- between 1 and 5 years
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2008
$

13,467
17,956

2,262,427
31,423

31,423

2,293,850

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009
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12.

EVENTS SUBSEQUENT TO REPORTING DATE

Subsequent to balance date the following events have occurred which have a material effect on the financial statements for the half
year ended 31 December 2009:

•

The share purchase plan has been finalised with the issue on January 22nd 2010, of 24,549,152 fully paid shares at $0.52,
raising $12,765,559 (less issue costs). $1,087,917 of this amount had been received at 31 December 2009 and was recorded
in Trade and Other Payables at that date.

•

On 13th January 2010, 20,000,000 shares were issued to holders of convertible loans with a face value of $4,000,000.

•

On 25th January 2010, the Company issued a notice of conversion to holders of convertible notes with a face value of $2.7
million issued in March 2009. The conversion was competed on February 17th 2010 resulting in the issue of 13.5 million
ordinary shares, at $0.20 per share.
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DIRECTORS’ DECLARATION

In the opinion of the directors of Quickstep Holdings Limited (“the Company”):
1.

2.

the financial statements and notes are in accordance with the Corporations Act 2001, including:
(a)

giving a true and fair view of the financial position of the Group as at 31 December 2009 and of its performance
for the half-year ended on that date; and

(b)

complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001; and

there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due and
payable.

Dated at Perth, Western Australia, this 26th day of February 2010.
Signed in accordance with a resolution of the Directors:

Philippe Odouard
Managing Director
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